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,P SDFW

7KH SWRMFW FROWIQHG ZLKIQ VKLY
GRFXP HQWDWH MWD VHBIFMRQ DP RQJW
P DQ\ RWHU SIRMFW WH WDP HQJDJHV
Z MK VKURXIKRXW 1 RUAK ( DVWW' HUE\ \KILH

7KH IP SDFWRI HDFK SWRMFWLY \KRZ Q
Z IMKLQ VKH FDVH WKGLHV

7KLYV IQFXGHV WH P SDFW RQ RVWKHU
WIWVRY  VHUFHY \XFK DV SROFIQJ DQG
KHDOKFDUH DV Z HDV WH P SDFWRQ WKH
ZIGHU HFRQRP \ DQG HQYILRQP HQW )RU
HDP S® E\ WOFNIQJ \RFIDO LROMRQ
WKURXJ K VXSSRWQJ FRP P XQIW JURXSVIRU

Q\/WGX FV‘RQ R@GHU SHRS®! ZH DWH MM QULIEFDQWD
y IP SDAMQ] RQ P HQWO DQG SK\MFDO
+HW DW5\NQH@ +RP HV VKH &RP P XQW ,QYROYHP HQW Z H@EHQJ RI RGHUSHRS®! Z KIFK 1Q WXL
7HDP &,7 KDYH KDG D EXW \ HDUKHGSLQJ FRP P XQUHV VR \LA"??L(DZWB;;\)\’SARW(?O?(GDF\’/ Méﬁ%/ m
W(HFRYHU DQG WHWRWH WRP H QRW DAW DIVWU D YHU (OFHOH QIH H SHADOR

FKD@MQJLQJ FRXS® RI \HDW/ 7KH WDP IRFXWHG RQ

KHGLQJ SHRSM VR WHIOWI WDW LOVWR FRP P XQMHV Z KLOW 7KHWH Z IGHULP SDFW IRUFRP P XQMHV DWH
JHWMIQJ QHZ SWRMIFW RIl VKH JWIRXQG 7KH\ KDYH Z RUINHG ZK\ ZH GR WH ZRW WDW ZH GR
VKIRXJ KRXW1 RUK ( DWV' HWE\ VKLLH IDFLOVDVIQJ VKH YLVDO WHFRIQIMQJ VKH ELJJHU SIFWWH 1Q IHDMRQ
VXSSRUNDQG VHQWH RI Z HAEHLQJ VWKDWEHLQJ LQYROHG LQ VR HQKDQFIQJ FRP P XQMHV1Q VKH GMMEW
FRP P XQMHV EUQJV

7KH &,7 KDV HQIDJHG Z MK RYHU CAA LQGLYIGXDY Z RWNHG
ZIWK AA GUIHWHQW SDUMQHU RW DQLVDVIRQV DQG LQMDWWG
P DQ\ WHWIFH [P SIRYHP HQW WKWRXJK RXU GHGLFDWAG
FXWRP HU BIG 6 HUYIFH ,P SIRYHP HQW* LRXSV

7KLV $ QQXDO5 HSRUNWKRZ FDVHV VRP H Rl VKH NH\ SIRMIFW
VKH VWDP  KDYH EHHQ Z RINLQJ RQ VKLRXJ KRXW

3 RMIFW KDYH WDQJHG ILRP VKRVH IRU IDP LOQHV DQG \ RXQJ

SHRS®! VR LHGXFLQJ VRFLDOLVRMWRQ IRURGHUSHRS®  7KH
WIDP KDV DOR EHHQ HQFRXWDJLQJ DQG VXSSRUMQJ GRFDO
Z lGBAH DQG FRQWXOQJ Z VK 5\NQH@ + RP HV FXWRP HW/
RQ D WDQJH RI VHUYLFH LP SLIRYHP HQW 7KH WWHDP Z RU\V LQ
SDUQHUKLS Z VK P DQ\ RUW DQLVDVMRQV VR DFKLHYH LW DLP V

LOFXGLQJ &RXQFLY WDWVRU RU DQLVDWRQV FRP P XQLW

JWRXSV FKDUWHV DQG P DQ\ P RWH



: KDWZ H GLG

SKHWHULHG %0 ; &XE &%& VXFFHWMX@ DSSAHG IRU
IXQGLQJ VR GHQYHU D VHUHV RI FRDFKHG %0 ; WHWRQV lQ
0 IFN®\ 7KHWH Z HWH IDFLOVDVAG E\ D IX@ TXDMLHG Y%8UMAMK
&\ FQQJ %0 ; FRDFK Z LMK HTXLSP HQW SWRYIGHG E\ &%&
) XQGLQJ Z DV DOR J DIQHG VR SXUFKDVWH VDIHW J HDU ELNHV DQG
D WRWDJH FROQWIQHU VR VDIH® WRW VKHP  %INHV DQG
HTXLSP HQWZ HUH WRUHG LQ VIKH + XWDV D VP SRWDU P HDVXUH

' XUQJ WKH GHQYHU RI VIKH %0 ; VWU VHWIRQV VKH &,7 DQG
&%& FRQUXQWG Z WK SDUFLSDQW DQG VKHLU SDUHQW VR VHH LI
VKH\ Z RX@ EH LOQWAHWIAG 1Q HWRDEQWKIQJ D %0 ; &OXXE 7KLV
FXE Z RX@ VKHQ JR RQ VR FRQVIQXH VR GHOYHUFXXE QLI KW LQ
Z KIFK VKH\ Z RX@ HQVXWH VIKH WDFN Z DV WDIH VR X\H VKHQ
DVXH %0 ; ELNHV DQG VDIHW HT XLSP HQWR VKRWH Z KR GLG QRW
RZ Q VKHP

7KH &,7 VXSSRUMG VKHWH FOXE VHWMRQV E\ SIRYIGLQJ D ) UMW
$1GHU DQG GHQYHUQJ F\F®! WDIHW VHWRQV GHP RQOWUDVIQJ

KRZ VR FKHFN VKH HTXLSP HQWVR HQVXUH VKDWIWZ DV IIWIRU
SXUWBRWH DQG HDG\ VR X\H 7KH VHWIRQV WDUMG E\ \KRZ LQJ

YROXQWAHW/ KRZ VR XVH VKH 0 &KHFN P HWKRG VR LQVSHFWVKH
EINHV 7KHWH VHWRQV SR IHWHG VR VKRZ KRZ VR DGMWWKH
EINH FRP SRQHQW DQG GHQYHU EDMF WHSDIY VXFK DV
SXQFWUH UHSDLLY EUDNH DGMWP HQW

6HWRQV DQ XS VR VKH HQG RI 6HSWP EHU DQG Z HWKH
VHHLQJ HJ X@U DWHQGDQFH RI XS VR \RXQJ SHRS® DQG
DGXOV 6HWRQV FDP H VR DQ HQG GXH VR WHGXFHG @) KVIQJ
GIYHY EXW Z 1@ EHILQ DIDIQ LQ ZIWK VKH DIP Rl
FROVIQXLQJ VR KHE VIKH FOXE GHYH@RS




,P SDFW

7KH %0 ; VDFN LV RQH Rl VKH IHZ
| DFLOVHV DYDLDE®! GRFD@ VR VKH
WHVIGHQW RI 0 LFN®\ 7KH WDFN LV
XVHG IWHTXHQW® E\ GRFDYY DQG
ILRP SHRS®  IRP VIKH
VXURXQGLQJ DWHD DQG DIDU %
HWDEQWKLQJ D FXE VKH WDFN LV
QNHO VR EH GRRNHG DIVWU E\ VKH
FRP P XQWW GDGLQ] VR @RZ HU
P DIQWAQDQFH FRWW [RU VKH
3DUMVK &RXQFLO

2 . = ""."i, L
R SR et T R

7KH FOXE Z LGD DOR HQWXIH VKDW [ ot =

HYHU RQH Z KR Z DQW VR XVH VKH iﬁ Pyl
IDFLAW FDQ GR VR VDIHO XWQJ :

%0 : VSHFULF VDIHW HTXLSP HQW
DQG EINHV &XE QUKW Z RXGB
DOR P HDQ VKH SUHVHQFH RI D
TXDQILHG [LUWAVDLGHU Z KR Z LGDEH
RQ KDQG VR DWW LQ KHGSLQJ

DQ\RQH Z KR LOMUHV VKHP VHOHV
ZKIOW XVQJ VKH  IDFLOW

)XQGLQJ ZDV DOR VHFXLHG R
DARZ VRP H RI VKH YROXQAHUY VR
JDIQ D QDVRQDO HFRJQLHG
TXDQLFDVRQ 1Q GHAYHUQJ %O ;

FRDFKLQJ DQG VR GHQYHU I LUAMDLG

IXWKHU HQKDQFLQJ VDIHW EXW
DOR SWRYIGIQJ SHRS® Z K
IDQDWIE WNLGQV VR SXWRQ VKHLU
&9
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KDWZ H GLG

7KLV \HDU RQH Rl VKH @RQJHW
SMQQHG SRMIFW [LQDA FDP H VR
| XIMIRQ 3@QV IRU  VKH
&RP P XQIW 3DYIORQ WDUMG LQ

6HSWHP EHU $ QRWRI KDW
ZRWN SDUMHUKLS VXSSRUN DQG
GHWLP LQDWRQ IRA@RZ HG  DQG
QD@ SDIG RIl 1Q 6SUQJ

Z KHQ VKH QHZ EXLGBLQJ RSHQHG
7KH QHZ EXLGBLQJ LV VWXDWG LQ
%DUQHV 3DWN * IDWP RRU
SWRYIGIQJ D P RGHW IDFIAW I[RU
VSRUN DQG FRP P XQIW JIRXSV LQ
VKH KHDUARI VKH YLADJ H

' XUQJ VFKRROKRQGD\V D VHUHV RI DFVYIVIHV Z HUH GHQYHWHG DW
( DWZ RRG 3 DWN DQG %DUQHV 3DWN ,Q VKH SDWV VKHVH VHWIRQV KDYH
VDNHQ SMFH RYHUVKH QRQJ VXP P HUKRQGD\ V EXWLQ ZH

LQFLHDVHG VKLV RITHU W QULFDQW® 7KLV ZDV P DGH SRWIE® E\

DGGIVIRQDOIXQGLQJ ,WZ DV LGHQW IHG VKDWFKLGBWHQ DQG IDP LAHV
Z HH WIXJJ@QJ Z VK FRYLG WH@WAG LWXHV VXFK DV LVRMWIRQ DQG
| LQDQFLDOGLU [ LFXQAMHY P HDQLQJ 1HZ HUSHRS® FRX@S DIIRUG VR JR RQ
KRQGD\V DQG GD\V RXW : H VKHUWHIRWH THOVVKH JLRXS QHHGHG VR
SIRYLGH P RWH VXSSRUMRUIDP LQHV

,Q VKH 0D\ KDO® WHWP FRYIG WHWUFVRQV GLG QRW DARZ IRU
DFVIYLVIHV VR VDNH S@FH VR Z H RUW DQLVHG IRRG SDUFHO | RUFKLGBLHQ

FKIGBWHQ ,Q D@ RVKHU KRAQGD\V ZH ZHW DEM VR GHQYHU
DFVYIMHV DQG IRRG D@ DWQR FRWVR SDUMFLSDQW 7KH SLRMIFW
KDYH KH®HG GHYH®RSHG Q@QNV Z MK \RXQJ SHRS®! DQG VKHLU
SDWHQW DQG FDWHW/ DV Z HGDV SIRYLGLQJ IXQ KHDAK\ DFVYIMIHV |RU
FKLGBWHQ DQG \RXQJ SHRS® VKDW LQFWHDVH VKH P HQWDO DQG
SK\VIFDO Z HGEHLQJ RI SDUMFISDQW ' XH VR P DQ\ IDFVRU/
SDUMFX®@W VKH QHZ &RP P XQIW 3DYLARQ VKH VHWIRQV KDYH
KXJHO LQFWHDVHG LQ QXP EHW DQG VKH IHHGEDFN KDV EHHQ
RXWMDQGLQJ ' XUQJ VKH VXP P HU DQ DP EMRXV V] Z HHN KRQGD\
SWRIWP P H Z DV GHAYHWHG ? IRXU KRXW SHU GD\ IRXUWP HV SHU
ZHHN 6HWIRQV LQFXGHG 6DP ED 6SRUN FLFXV WLQY DQLP DO
SHWIQJ DQG FWDIW ([WD IXQGLQJ ILRP 5XWO$FURQ ' HLE\ VKLLH
DARZ HG XV VR SWRYLGH D KHDOK\ XQFK DWHDFK VHWIRQ |RU HYHU
FKLG5 VDNLQJ SDUN




* IDWP RRUY] / RFDC
FRQIXHG

. KDWZ H GLG
FROWQXHG

3MQV IRU VKH DQQXDO JD® Z HWH
VDGO FDQFH®IG GXH VR FRYLG
WHWUFVIRQV 2 Q VKH GD\ VKLV Z DV
VXSSRWHG VR KDSSHQ VKH JLRXS
RUDQIHG D VRFID@ GLWDQFHG
F®RZQ VR JR DIRXQG VKH HQWH
YI@DJH DQG SHURWP VR IDP LOHV
ILRP D VDIH GLWDQFH
2 FVREHU KDO VAP
VXEFFHWMIXO  KRQGD\ SIRMHFW
IRARZ HG E\ YDURXV &KUWP DV
HYHQW ? W R ZH® DWHWQGHG
FRP P XQIW  VKHDWH  \KRZV
RIIHUQ) @RFDO SHRS®  VKH
RSSRUXQIW VR DWWQG D QYH
WRZ DW D YHU @QRZ FRW
FRP P XQW FIQHP D * LDWP RRU
lQ WKW ? D FRP SHIMRQ Z KLFK
VKH WHDP  KHGHG VR MGJH
&RP P XQIW &KUWP DV WHHV D
&KUWP DV FKDUW FUDIW DLW DQG
DQ VWRFID@® GLWDQFHG 6DQVDBE/
JWIRWR Z KLFK RYHU FKLABUHQ
DWHQGHG : H SWRYLGHG KDP SHW/
IRUFKLGBHQ LQFXXGLQJ DQ DFVIYLW
SDFN DQG YLADJ H WHDVXH WIDOVR
FRP SO

VDZ DQRWHU

H VKHQ NIFN WDUMG VKH 1 HZ
<HDU Z MK DQ RXVBRRU DFVIYLW
HYHQW SIWRYIGIQJ FKIGBWHQ Z WK
IXQ VSRUN VHWIRQV DQG KHDAK\
IRRG

,P SDFW

" XUQJ VWKH VXP P HU SWRMIFWDMRQH YRXQWAHU KRXW/ Z HWH
WHFRWGHG 7KLV LV VKH HT XLYDGHAQWRI GD\ VRl IP H FRQWIE XVHG
E\ SHRS® VR KHG [P SLRYH QYHV IRUSHRS M LQ * LIDWP RRU

FKLGBWHQ DWHQGHG VKH VXP P HU SIRMIFW 7KLV P HDQV D
WLJ QULFDQW QXP EHU RI IDP LQHV EHQHILWHG ILRP DFVYIMIHV DQG
IRRG SDUFHY KHGLQJ VR DABYLDWA VKH HIITHFW Rl KRQGD\ KXQJ HU
7KLV Z LADKDYH FROQWIEXWG VR LQFWHDVHG P HQVDOZ HAEHLQJ IRU
IDP LOHV Z KR P D\ KDYH WUXJ J ®{G VR DIIRUG IRRG ELAY GXUQJ VKH
KRQGD\ SHURG

7KH VSRUN DFVYIMIHV Z LADKDYH GIDG VR LQFWHDVHG SK\ VIFDODQG
P HOWO Z HAEHIQJ IRU VKRVH LQYROHG SWRP RVIQJ KHDAK\
QHWOGV DQG LQVSLUQJ FKIGBHQ VR JHW LQYROYHG LQ SRVIVUYH
DFVIYIVIHV J LYLQJ SHRS®H LGHDV DQG HQFRXWDJ HP HQWVR VW VKHP
DWKRP H VRR

7KH %) / RFDOKDV DOR ,QFUHDVHG WDQJ H RI DFVIYIMHV DQG J LRXSV
IRU SHRS® LQ VKH GRFDODWHD VXFK DV FKDLW EDVHG H[ HFLVH D
0 HQ LQ BKHGV JIRXS QWHU SLFNIQJ JWRXSV DQG D FRP P XQIW
FIQHP D %UQJLQJ GRFDO SHRSGH VRJHVKHU Z LGD FRQWIEXWA VR
WHGXFLQJ VRFIDO IMR@MWRQ DQG KHDAK DP RQIWV VKH Z LGHU
SRSXMWRQ LQ VKH YLADJ H
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$ KHDOK\ WDUMR VIKH\ HDUZ IMKK P XQUVSRUN DQG JDP HV



,P SDFW

7KH  KHGJHKRJ  SWRMIFW LV
RQJRLQJ EXWKDV DQHDG\ VHHQ D
QXP EHU RI KWKZDV EHLQJ

FLHDWMG 7KH SM@Q LV VR H[ SDQG

VKLV VR RVKHU DUHDV LQ VKH ' LWUFW
DQG VR YIMW VKH GRFDO SUP DU

VFKRRO VR GHQYHU D GMRQ RQ
KHGJHKRIV VR KHG® HQFRXWJH
FRQVHUYDMRQ DP RQJW VKH QH[ W
J HQHWDVIRQ

7KH FRP P XQUWW RWKDUWSV Z LD
FUHDWA VSDFHV |RU GRFDOSHRS G VR
YIMWDQG WH®[ Z KLOMWE HQHI MQJ

RFDOS RAXQDVRY/ DQG ELLGV

7KH WADP KDV DOR FUWHDWG RU
IP SIRYHG RVKHU JWHHQ VSDFHV
IXUKHU GHWLY RI  RQH VXFK
SWIRMIFWFDQ EH IRXQG Z IVKLQ FDWH
WXG\ QXP EHU

KDWZ H GLG

$ VU VKH VXFFHW RI VKH VZ UWS IRMFW@WW\ HDU VKH &,7 VWDP HG
XS Z VK VKH 5HJ HQHUDWRQ 7HDP VR LGHQW\ SWRMIFW VKDWZ RXG5
IIWLQ Z MK VKH HQYLLRQP HQWDODJ HQGD DQG FRX@ KDSSHQ Z LVKLQ
VKH DUHDV Z KHWH VKH VWHDP Z HWH P SIWRYLQJ KRP HV VKLRXJK
H[ VWUQDOZ DALQVXMWRQ ( :

7KH &,7 KDG GIDUQHG VKDWKHGJ HKRJ V DUH LQ VHURXV GHFQQH LQ VKH
8. ZLK QXP EHW KDYIQ] GWRSSHG E\ D VKUG MQFH VKH
P LGHQQLXP  3DUNRI VKLV LV EHFDXVH VKH\ WUXJJ®i VR LRDP DU
HQRXJK VR ILQG IRRG RINIQJ Z VK VKH 3HRS®HV 7WXWV IRU
( QGDQJHWHG 6SHFLHV VKH WDP GHYH®RSHG D SIRMIFWVR FUHDWA
KHGJHKRJ KLJKZD\V 7KLV P HDQV FXWIQJ KHGJHKRJ W] HG KRGV
DWKH EDVH RI J DUGHQ IHQFHV DERXWWKH W] HRI D &' FDWH Z KLFK
RVKHWZ IVH EGRFN VKHLU QLI KWIP H IRWDJILQJ  7KH WDP SDUHG XS
Z VK 6XWDLODE® %XLGBLQJ 6HWIFHV 6%6 VKH FRQWDFVRU GRLQJ
VKH (: , Z KR DJWHHG VR FXWVKH KRGV LQ IHQFHV IRU LHVM.GHQW LQ
(FNIQIVRQ ZKHWH  KRP HVDWH EHLQJ P SIRYHG

7KH WDP KDYH DOR EHHQ ZRWIQJ KDUW VR HQKDQFH
QHLIKERXWKRRGY VWKIRXJK SOOI LQIMDWYHV 7KLV LQFXXGHV
Z IGBIRZ HW/ VSUQJ EX@EV DQG SMQOWQJ FRP P XQIW RUFKDUGV

2 QH VXFK SIRMIFWVDZ VKH &,7 VXSSRUMJ ( FNIQJIVRQ 3DUWK
&RXQFLO Z KR KDYH FRADERWWG Z WK 2 QH 3@QHW 0 DWHUW/ D
QDVIRQDOHQYLLRQP HQVDOJ LRXS DQG VRFLDOHQWALBUVH DQG 1 (' ' &
VR FUHDW D QXP EHURI FRP P XQIW RUFKDWSV DFLRW VKH ' DWUFW

H SMQWG D @WH QXP EHURI WHHV LQ D TXHWJWHHQ VSDFH LQ
0 DUK /DQH 7KH JWRXS DOR SMQWG DQ DWHD LQ 5HQLKDZ DQG
SMQ VR FUHDW P RWH FRP P XQIW RUFKDUGY DFLRW VKH ' DMWUFW 7KH
&,7 Z 10 FROMQXH VR VXSSRUN VKH SIRMIFW KHGSLQJ FRQWILE X\
VRZ DUGV VKH 2 QH 0 LGRQ 7WHHV P RYHP HQW



 QWRGXPIRQ

7KH &,7 KDYH Z RINHG DQRQJ VIGH D
QXP EHU RI SDUMQHW DQG VKH
FRP P XQIWW VR KH® HQKDQFH
Z HEEHLQJ LQ O LFNGH\  / DWW\ HDU
VKH WDP Z DV LQWUXP HQVDO LQ
P DNLQJ WLJ QU LFDQW
P SLIRYHP HQW VR VIKH FRP P XQLW

EXIGBIQ) DW VKH KHDUN Rl VKH
YIG@DIJH 7KH QH[ WWHS Z DV VR J HW
VKH EXIGBIQ) XWHG E\  VKH
FRP P XQIW

7R FRIQFLGH Z MWK VWKH FRP SGVIRQ
Rl VKH Z RNV VKH WADP DUDQJ HG
D +D@RZHHQ SDUN ZIMWK D
GUIHWHQFH

KDWZ H GLG

7KH &,7 VHWXS D VHUHV Rl SDUQHUKLS P HHVIQIV LQYRONQJ DV
P DQ\ GLIHWHQW RUDQLDVRQV Z VK DQ LQWALHWY IQ KHBLQJ WR

[P SIRYH 0 LENGA 7KLV JWRXS LQFXGHG GRFDO &RXQFLARL/

" HE\WKULH 9RXQWU $FMRQ &KIGWHQV 6HWIFHV VKH GRFDO
SUP DU VFKRRODQG P RWIH ) WRP VKHVH P HHVIQJV D SMQ Z DV SXW
VRJ HKHUVR S@Q D + DARZ HHQ SDUN LQ VKH 2 FVREHUKDO WHLP  ,Q

SWHYLRXV \ HDW/ VKLV SDUN KDV EHHQ RW DQLVHG E\ VKH &,7 DQG KDV
EHHQ IWHH RI FKDU H VR VKRVH DWHQGLQJ  + RZ HYHU VKLV \ HDULWZ DV
GHFLGHG VKDWVKH FRP P XQIW Z RX@ RQQ® EH DE® VR DWHQG IRU
ILHH U VKH\ VRRN SDUNLQ RQH Rl VZ R YRXQWAHUQJ RSSRUXQHV
SXWRQ GXUQJ VKH GD\  VKRWH Z KR GLGQ WZ RX@ EH DWHG VR SD\ D

D WP DAGRQDVIRQ VR HQVHU

7KH YRXQWHUQJ RSSRUXQIHY Z HUH VKH S@QWQJ RI VSUQJ EXEV
NCOWRI T %LRQWA 6 WHHW SDUAFLSDVIRQJ LQ D FRP P XQIW @WHUSLFN RU
SDIOVIQJ VKH WRWDJI H FRQVDLQHUEHLQJ XVHG E\ VKH %0 ; FOXE 7KH
SMQW Z RX@ KHG VR EW KWQ VKH YI@DJH HYHU VSUQJ DQG VKH
GRFDVIRQ LV YHU FHQWDO VR VKH\ Z LGEH YIME® VR DQ\ RQH HQWHUQJ
VKH YLGDJH 7KH @WHU SIFN Z RX@ KH® HQFRXWDJIH FKLGBBHQ VR
VDNH SUGH LQ VKHLU VXURXQGLQJV DQG NHHS VKH YLGDIH WG\ 7KH
SDIQWJ Z RX@ HQDE®! VKH %0 ; FXE VR P DNH XWH RI VKH
FRQVDLQHU Z KLFK Z DV GRQDWAG DQG LQ QHHG RI P SIRYHP HQW

H Z HIH VXSSRUMG E\ RXU( WDV &DUHVDNHU/ Z KR J DYH RXWQWHU
SIFNLQJ HTXLSP HQW 33( DQG D VDIHW EUHI IRUSDUMFLSDQW 7KH
&7 FRRWGLODWMG WH S®OWQJ ZKIFK ZDV DUDQIJHG LQ
FROQWXODVRQ Z VK 1 (' ' & 6WHHWFHQH VR VKDWVKH\ Z RXQ5 G{DYH
VKH DWHDV XQFXW GXUQJ VKH VSUQJ Z KHQ VKH IGRZ HW/ Z RX@B
HP HUH 6DGO VKH SDIOMQJ H®P HQWRI VKH HYHQWKDG VR EH
SRWBRQHG GXH VR WDLQ EHLQJ |RIHFDWMRQ VKH GD\



7KH &,7 DSSIRDFKHG 6XWDLQDE G
YXLABLQJ 6HUWYLFHV VKH FRQWDFVRU
GHQYHUQJ VKH (: , LQ 0 LFN®\ VR
DWN U VKH\ FRXGB SWRYLGH IRRG IRU
VKH SDUN 7KH\ IXQGHG D Z RRG
ILHG SU]D YDQ VR JLYH RXW
IULHH S1]] DV DWVKH HYHQW VRNHQV
IRU Z KIFK Z HUH JLYHQ RXWZ KHQ
SDUMFLSDQW YRXQWAHWHG GXUQJ
VKH GD\

$W WKH SDUN 5+ SLRYIGHG
+ DARZ HHQ VKHP HG VQDFNV DQG
WHIWHVKP HQW DQG SDIG IRUD ' -
VR S@ VRQJV DQG FRRUGLODWA
SDUN JDP HV

7KH SDUN HQDE®IG VKH FKDQFH IRU
VKH LHQRYDVIRQV P DGH VR VKH + XW
VR EH \WKRZFDWG W \KH
FRP P XQW 7KH &,7 FRRUGLODWG
VKHVH P SIRYHP HQW  Z KIFK
IOFXGHG QHZ ZLQGRZV D QHZ

RRI DQG DQ LP SWRYHG WRWDJH
DUHD 7KH &,7 SXW XS D
SWHVHQVDVMIRQ ERDWG QH[ WVR VKH
VODFNV VR VKRZ FDVH Z KDW KDG
EHHQ GRQH DQG HQFRXWJH
SDUAFLSDQW VR NRLQ VKH 7HQDQW
DQG 5 HVGHQW * IRXS Z KLFK LV LQ
QHHG RI YROXQWHHU/



 QWRGXPURQ

&XWRP HW/ VR@G XV VKHWH KDG
EHHQ DQ LQFWHDVH LQ @WHU GXH VR
PRW SHRS® ZDOIQJ LQ VKHLU
RFDODWHD GXUQJ GRFNGRZ QV DQG
FRYIG WHWUFVRQV ' XUQJ VKLV
WP H P DQ\ JWRXSV  DQG
LQGLYIGXDY JRW LQYROHG Z VK
QWHU SLFNLQJ DQG HQYLLRQP HQVDO
P SIRYHP HQW 1Q VKHW @RFDO
FRP P XQMHV : H ZDQWG W
FDSWDAVWH RQ VKLV P RP HQWP

DQG VXSSRUN VKH @RFDO SHRS®
VKDW ZHWH DQ@HDG\ P DNIQJ D
GUIHWHQFH 7KHWH SWRMIFW Z HUH
DE®! VR VDNH S@FH Z KHQ RVKHU
FRYIG WHWUFVIRQV Z HWH LQ SMFH
EHFDXVH VKH\ Z HUH RXVGRRUW/ DQG
SDUAFLSDQW Z HUH DEG®1 VR VRFLDGD
GLWDQFH

&RP P XQW & ®DQ 8 SV

KDWZ H GLG

$V SDUNRI RXU RQJRLQJ FRP P VP HQWVR LP SLRYH FRP P XQLHV
Z H SMQQHG DQG GHAYHWHG D VHUHV Rl FRP P XQW F®DQ XSV . H\
DUHDV Z HUH LGHQWI LHG E\ VKH 5+ + RXWLQJ DQG 6 XSSRUAN7HDP V DQG
( WDW &DWHVDNHU/ DV Z H@ DV VKIRXJK FRQYHUDVRQV Z WK RXU
FXWRP HW/ : H QONHG LQ Z VK YDURXV GRFDO JRXSV LQFXXGLQJ
ZDOIQJ JWRXSV D ERRN FXE HWDE@KHG @AMAU SLFNLQJ J LRXSV
DQG &KXWFK JWRXSV 7KH IRARZ 1QJ VHWIRQV Z HWH KH@ LQ VKH
| LQDQFLDO\ HDU

+ $SUO ' DQHWP RRU

« 0D\ +R® HZRRG DQG + HDVK

¢ -XQH ( FNLQJVRQ

« -XO ' WRQIHGB

« GHSWAP EHU 5 HQLKDZ

« 2FVREHU 6VRQHELRRP

« 0DWK +R® HZRRG DQG + HDVK



 QWRGXPURQ

7KH &,7 FRRUGLODWA D LDQJH RI
FXWRP HULQYROYHP HQWJ LRXSV
7KHVH LOFOXGH VKH <RXU 6 FUXVIO\

7HDP <67 VKH ,QYROYHG
7HQDQW
* IRXS ,7* VKH ' LJLVDO

,QYROYHP HQW* LRXS ' ,* DQG
VKH 7HQDQW DQG 5 HIGHQW
$ WRFIDVIRQV 7$5$V

7KHVH J IRXSV IRFXV RQ P SLRYLQJ
VHUYLFHV DQG DWH FRQVXQAMG RQ
LWXHV VIKDWDI T HFWS + V FXWRP HU/

KDWZ H YH GRQH VKLV \ HDU

/INH PDQ\ FRP P XQW JWRXSV WDW WH® RQ YRXQWAHW VKH
LQYROHP HQW JRXSV KDG D FKDA@QIIQJ VIP H GXUQJ VKH FRYIG
SDQGHP IF  $V IHWUFVIRQV HDVHG 1Q VKH MW VSUQJ VKH &,7 Z HWH
DE®! VR EHJLQ KRWIQJ P HHIQJV IDFH VR IDFH DIVMUD GRQJ SHURG RI
RQ@OH P HHVIQIV 5HFRIQIMQJ VKH EHQHIIW RI EHIQJ DE® VR MRIQ
WP RWO® ZH ZRWHG Z WK 5+V ,7 7HDP VR KRWP HHIQJV LQ RXU
%RDWRRP VKDWFRX@B EH NRLQHG RQ@QH DV Z H@DV IDFH VR |DFH

7KLV\ HDUVKH ,7* Z HUH FRQUXGOMG RQ D WDQJH Rl VHUIFHV RITHUQJ ViKH
FXWRP HU SHUSHFWYH RQ KRZ VKHWH DWH GHQYHWHG  7KH JUWRXS

KHSHG P SIRYH WH ZD\ ZH SWRP RWM RXU &DSWDO 5HSDLY
3WRIWP P H DQG Z HWH JLYHQ WH RSSRUXQIW VR MGJH ERVK D P RW
P SIRYHG JDWGHQ DQG EHWNHSWJDWEHQ FRP SHIMRQ 7KH JLRXS

DOR | DFLOVDVHG DQG MGJ HG D JRRG QHLIKERXUDZ DU ( DFK RI VIKHVH

FRP SHAMRQV HQFRXWJIH DQG WHFRIQMH FRP P XQW \SLUW DQG

HWDWA P SLIRYHP HQW DFLRW VIKH ' DMMEFW

7KH JWRXS DOR IRFXWHG RQ 5+ V DGRSVIRQ Rl ViKH 7RJHWKHU : WK
7HQDQW &KDUMU 7KLV IHFRJ QIVHV VKH LP SRUWDQFH RI Z RINLQJ FGRVHO

Z WK VQDQW VR HQVXWH VKHLU YRIFHV DWH KHDUWG DQG VIKDWVKH\ DWH

DE® VR VKDSH RXUVHUYLFHV 7KH &,7 FRQVXGWG Z WK VIKH ' ,* RQ Z KDW
P SLIRYHP HQW FRX@ EH P DGH LQ WHOWRQV EHE HHQ 5+ DQG W
VAQDQW VKH UHVX@V RI Z KIFK KDYH DQHDG\ EHHQ SXWIQVR DFIRQ IRU
H[ DP S® VIKLRXJ K FRP P XQLFDVRQV WDLQLQJ |RUDGWDI |

7KH <67 Z HH XQDE® VR P HHWMIRUP XFK Rl VIKH SDQGHP LF VIKDQNV VIR
P DQ\ P HP EHW EHIQJ XQDEM®™ VR JHWRQM@OH 7KH JWRXS WHMXQFKHG
VRZ DGV VKH HQG RI VKH 1LODQFLDO\ HDUDQG DWH QRZ Z RINLQJ KDUWG VR
VFRSH RXWD QHZ WWWXVIQ\ SIRMFW®&RRNLIQJ DW5 + V/ HWIDE B 6 VIDQGDUG
7KH JWRXS KDV VHHQ IW QXP EHW LHERGMAWHG DQG KDV DQ DP EMRXV
SWRIWP RI VWK SIRMIFW IRUVKH FRP 1QJ \ HDU



1 HIKERXWKRRG, P SURYHP H{

 QWRGXPIRQ

7KLV \HDU RXU 1HUKERXWRRG ,P SIRYHP HQW
EXGIJHW 1,% KDV EHHQ W MXQFKHG  $Q@KRXJK
VKLV FDP H VRZ DUGV VKH HQG RI VKH [LQDQFLDO\ HDU
ZH P DQDJHG VR IXQG D WQJH RI FRP P XQIW
JWRXSVLQ

KDWZ H GLG

,Q) HEWXDU WH &,7 tIH @MXQFKHG WKH 1 ,% Z MK D
EXGIHWRI e 7KLV 1XQGLQJ Z DV DYDIDE® IRU
JWRXSV VR DSSO |IRUXQVMOWKH HQG Rl 0 DUFK  H
SWRP RWG WLV VR VKH YRXQWU WHFVRU DQG RXU
FXWRP HW VKIRXJ K RXUWRFIDOP HGID DQG FXWRP HU
PDIDQH ,Q WKH WRW SHURG WLV IXQG ZDV
DGYHUMWHG ZH WHFHLYHG  DSSOFDVIRQV Z WK D@ RI
WKHWH EHIQJ VXFFHWI XO

7KLV \ HDUZ DV VKH ILUMRFFDMRQ Z H Z HUH DE®I VR X\H
RXU QHZ ' LJWVDO ,QYROYHP HOW * LRXS VR MGJH
DSSQ@FDVIRQV DQG JLYH VKHLU VFRUHV DQG FRP P HQW
RQ VKH DSS@FDVIRQV Z H LHFHLYHG 7KLV HQDE®IG XV VR
JDIQ P RWH LOWI KWIQVR RXUFXWRP HUBVKRXJ KW RQ
VIKH SLIRSRVHG SIRMIFW Z IVKLQ ViKH DS SQFDMRQV

7KH IRGRZ 1QJ SIRMIFW Z HWH IXQGHG 1Q VIKH
| LODQFLDO\ HDU

I yyP Bb 20 i P2 P ® §2 iusH JSHi So
X /2 hpy o H 2 7KH JWRXS WHTXHWHG e RI
IXQGIQJ VR FUHDW EHWWU DFFHW VR VKH DARVIP HQW
VWA VKRS DQG VRIW7KH SURMIFWKDV DA@RZ HG SHRS O
Z VK P RELOW LWWXHV VIKH DELOW VR DFFHW VIKH VIV

abbu2 2Hz! Yy P Bb Il IP (So ? 7KLV
JWRXS KDYH SXWRQ D IXQ GD\ IRU D@ LQ VKHLU
FRP P XQIW IRUP DQ\ \ HDW/ Z KIFK KDG WRSSHG GXH
VR FRYIG 7KH\ WHTXHWHG e VR IXQG SRUDE®
VRIGW IIWW DIG FRYHU VRP H HQWAWDIQP HQW
HT XISP HQWDQG SXEQ@FIW 7KH IXQ GD\ LV D@ D\V Z H®
DWHQGHG DQG J LHDW RUVKH FRP P XQIW

abbu2i 2H wp b 2@u® ? 7KHW DSS@FDVIRQ
WHT XHWHG e VR SXWVRP H Rl VKHW P HP EHW/ RQ
LW DIG VDLOLQJ RINIQJ ZIMK VRRY FDQ EH
GDQJHWRXV VR KDYIQJ WDIQHG SHRS®! DYDIME® R
DWWV I[Q VKH HYHQW RI DQ DFFIGHQW LV JUHDV®
EHQHILFLDOVR VKLYV SIRMIFW 7KH JLIRXS DA@RZ V P HQ O

LQJHZ RUWK VRP HZ KHWH VR JR DQG VRFLDAMH GRLQJ
VRP HVKIQJ VKDW LQVAUHVW VKHP  7KH\ DOR P DNH
VAP VVR VHEVR IXQG VKH J LRXS

J25:y 2 R d®So  SHhp: ? 7KH JWRXS KDV
GHOYHHG DFWYVIHV [Q * UDWP RRUIRU\ RXQJ SHRS®! \ HDU
RQ \HDU DQG IV DZD\V ZH® DMIQGHG ,W SWRYIGHV
HOWWIIOP HOW DQG IHIUHMWKP HOW IRU ®W Rl \ RXQJ
SHRS® RYHUWH VFKRROKRIGD\ V 7KH KDYH DSS@HG IRU
e VRIXQGWRP HDPAYMHV GXUQJ IKH VFKRROVXP P HU
KRAOGD\ VIQ

40 Qo8§dEu! vy P BbJ2 P/ ?7KH&,7 KDYH EHHQ
ZRWNQJ Z MK ViKH JURXS IRUD IHZ \HDWY QRZ DQG WKH
DUH JRIQJ ILRP VWHQIWK VR VAHQIK 7KH DWH QRZ 1Q D
SRMMRQ VR SXWRQ HYHOW IRUWKH FRP P XQIW DQG KDYH
HTXHWMG e VR HQDE®! WHP VR GR WKDWDQG IXQG
WDQVSRUNRUIWP HP EHW/VR DWMAQG DFRP P XQIW WIS

j RSy S2 @ A0 AudSy ? 7KH JWIRXS KDV DSS@HG IRU
e  FROWEXWRQVRZ DUG ViKH SXUFKDVH RI D GHILEUGDVRU
IRUMHUFRP P XQW 7KH DWH LQ WH SURFHW Rl WDIMQJ
WH DGGIMRQDOIXQGV QHHGHG VR P DNH VKLV SXUFKDWH
Z KIFK Z L@EH .QYDXDE®! |RUMHIUFRP P XQIW

R & p:iui® ee PHI §2 in§H? 7KIVLVD QHZ JWRXS VKDW
KDVIRWP HG VR SURVIGH DFYVIHV | RUVKH \ RXQJ SHRS® 1Q
WHU DUHD 7KH  KDYH WHTXHWMG e FROWEXVRQ
VRZ DG VKHWU SIRMFWVR GHQYHU DPAMVIHV GXUQJ VKH
VXP P HURI



QWRGXPURQ

7KH QHHG IRUFKHDS RUIWHH IRRG
SWRYIMRQ LV D QDMRQDOLWXH DQG
VDGO WHVGHQW RI 1 RUK ( DW/
' HUE\ VK LLH KDYHQW  EHHQ
P P XQH ILRP VKH WUKJJGIV VR
DIIRUG EDVIF SIRYIMRQV DQG |HHG
IDP LQHV

7KH &,7 KDV FRP P IWHG WR
WHVSRQGLQJ VR VKLV QHHG E\
HWDEQKLQJ DQG  VXSSRUAQJ

KRQGD\ KXQJHU SWRJIWP P HV IRU

IDP LOHV WAXJJ@QJ VR IHHG
FKIGBLHQ GXUQJ VKH VFKRRO
KRQGD\ V DQG FRP P XQLW

SDQWIHV IRU\ HDUWRXQG VXSSRUN

KDWZ H GLG

0lj X% JA, Yy

,Q $SUO) HHGLQJ ' HUE\ \KLLH WIDUHG DQ $ [IRUSDE®! ) RRG 1 HWZ RIN VR
KHG VR P DNH IRRG SWIRMIFW P RUH VXWIDLQDE ®1 DQG EH DE® VR RIIHU
VXSSRUVVR P RIH SHRS®! ( FNIQJVRQ 3DQWA Z DV RQH RI VKH SLIRW
SIRMIFW ,Q 2 FVREHU ( FNLQJVRQ &RP P XQIW 3DQW V &KUMIQH * DO
DQG -HWIFD 3RSSHW H®%DWNHU Z HIH LQWWMHZ HG RQ %@6& 5DGIR
6 KHILHGE DERXWIKH 3 DQW

7KH SDQW KDV IW RZ Q SHWP DQHQWKRP H LQ ( FNIQJVRQ 9%6XMLQHW
' HYH®RSP HQW&HQWH DQG LV DYDIDE® VR DQ\RQH @YIQJ LQ ViKH DWHD
Z KR QHHGV VXSSRUNGXH VR |LQDQFLDOGU ILFXMHY 7KH SDQW RITHW/ D
ELWRDG WDQJH Rl TXD@W IRRG DQG KRXVHKR@S JRRGV ' XH VR LQFUHDVHG
GHP DQG VKH SDQW LQFWIHDVHG RSHQIQJ VR VLR GD\V D Z HHN
FXUHQW : HGQHVGD\V DP ? SP DQG )UGD\V IlRP  DP R

QRRQ )RUD MIQIQJ IHH Rl e P HP EHUW/ WHFHLYH D TXD@W KHWDQ
EDJ IRU@H DQG D P HP EHUKILS FDUG $ VAU VIKDWFXWRP HU/ P DNH D
VXJ J HWHG GRQDVRQ RI e SHUWKRS Z KLFK D@RZ VVKHP VR FKRRVH

WP V 7KH GRQDVIRQV KHG VR P DNH VIKH S LRMIFWVX\WIDLQDE G

H DOR SIRYLGHG | HH SDUFH® IRUIDP LOHV LQ HYHU VFKRROKRQGD\
7KLV \HDU VKKH &,7 VXSSRUMG VKH 3DQWI VR HWDE@K QHZ IRRG
VXS S@HW/ VR GRQDW LOFOXGLQJ VKH &RRS DW. LGP DUK DQG 0 RUIVRQV
DW+ DOZ D\ 1HZ YRXQWAHW Z HUH IHFUKIVIHG VR LHVSRQG VR LQFUHDVHG
GHP DQG

,Q 6HSWHP EHU $QGWHZ )RUMH\ VKH 1 DURQDO' WHFVRU IRU ) HHGLQJ
YUVDLQ YIMVHG ( FNLQIJVRQ &RP P XQIW 3DQW DQG * XWIHE/ . WFKHQ
1Q & KHWIAU LH

7KWRXJK VKH 3DQW JRXS VKH &,7 DSS@HG IRUDQ Z HUH VXFFHW XOLQ
DFKLHYLQJ 1XQGIQJ VR XQ VXP P HU 2 FVREHU &KUMP DV ) HEWXDU
DQG ( DWWU KRQGD\ DFVIYMHV 7KH VXP P HU VHWIRQV Z HUH GHQYHUHG
LQ SDWQHUKLS Z MK ( FNIQJ VRQ &UFNHWE.OXE VIKH UHWWZ HUH GHQYHUHG
E\ WKH &,7 ZIMK VXSSRUWIWRP VKH 3DUMK &RXQFLO DQG 3 DQWA
YROXQUAHW/

,Q VKH 2 FV\REHUKDO WP Z H GHQYHWHG RXUILWAMDP LO® VRFLDOHDWQ)J
HYHQWDWWKH &LYIF &HQWH ) DP LOHV HQNR\ HG D KRWVEZ R FRXUH P HDO
SAXVDXWP Q VKHP HG FWDIW DQG D FUFXVWRZ



agyXR a

H ZDQWG VR GR VRP HVKLQJ
RYHU VKH &KUWP DV KRQGD\V LQ
5HQMKDZ  DIVWU VKH  VKUHH
RFNGRZ QV  7KH WHDP  Z HWH
DZ DWH VKDWP DQ\ IDP LQHV Z HWH
WUXJ J @QJ [LODQFLD@ R D IWHH
HYHQW Z KLFK LQFOXGHG IWHH IRRG
| RUD@FKLGBHQ Z RX@5 KHC VIDNH
SWHWXUH RIl SDIHQW 5 HQLVKDZ
LV DQ LVROMWAG YIGDIH Z VK SRRU
WDQVSRUN @QNV ~ 7KH HYHQW
IHDWIKLHG D YIMW [LRP  6DQVD
ZKIFK FDQ EH DQ H[ SHQWYH
DFWYIW DWP DQ\ S@FHV  7KH
HYHQWZ DV IXQGHG VKIWRXJK VKH
+RAGD\  $FIIMHV DQG ) RRG
+$) SWIWPPH DQG VKH
@UH FRP XQW (RRP  ZDV
SWRYLGHG IWHH RI FKDUH E\ VKH
3DUMK &RXQFLO  $@ IDP LOHV
VWKDW XWH WKH 3DQW  1Q
( FNLQJ VRQ Z HWH LQYLVHG
KUWP DV FRP P XQIWW SDQW LQ
5HQWKDZ LQFXXGLQJ D WKRZ ?
VKH HOYHV DQG VKH VKRHP DNHU ?
VDQVDV JIRWR [IRRG &KUWP DV
FWDIW DQG D GLVFR

7KH FRP P XQW &KUWP DV
SDUN DW 5HQMKDZ zZDV D
EU@DOQWFRP ELODVWRQ RI FWDIW
D GIMVFR IRRG JDP HV VKH HO
DQG WH WKRHP DNHU WKRZ DQG
Rl FRXWH D YIMW LRP 6 DQVID

2Ay0 2, w

7KLV Z DV VKH IlDMWWP H Z H KDG
GHQYHWHG WKLY SWRRIWP Q
6VRQHEIWRRP : RWLQJ Z WK VKH
3DUWK &RXQFLOZ H Z HWH DEMH VR
VHFXWH D YHQXH DQG J HWMWUHDG\
IRU VKH VXP P HU KRQGD\
SWRJI WP

$V  H[SHFWG  ZIK  VKH
LOWRGXFVIRQ RI VKH ) DUH6KDUH
VXEVFUSVIRQ LQ 0 LFN®\ Z H \DZ
P RUH SHRS®! VDNH XS VKH RIIHU
[Q 6VRQHEWRRP ' XUQJ VKHWH
VHWIRQV ZH VDZ SDUAFLSDVRQ
GIYH Rl  DWRXQG \ RXQJ



 QWRGXPURQ

7ZR P HP EHW Rl VKH &,7 DWH
WDLQHG  FKDWEDWHG  H[ HUFLVH
LOWUKFVRY/ 7KHVH H[ HUFLVHV DUWH
GHWQHG VR KHG SHRS®I Z VK
QP WG P RELOW VR P DLQWDLQ
WUHQIVK IO LELOW DQG KHDUWV
KHDQK Z WKRXWKDYLQJ VKH UW RI

I DARQJ

& KDIWYDVHG ( [ HIAVH

KDWZ H GLG

H Z HWH DSSWRDFKHG E\ 6VRQHELWRRP 6RFLDODQG * DP HV & XE R
DW U ZH FRX@ GHQYHU WHJ X@U VHWIRQV VR VKHLWU P HP EHW/  7KH
FXE LV YHU YLEWDQW Z MK JRRG DWWQGDQFH DW Z HHNO ) UGD\
P RWLQJ VHMRQV 7KH\ S@\ DP L[ WKWH Rl JDP HV LQFXXGLQJ VDE G
VWQQLY QHZ DJHG NXUQJ DQG ELQIR

H KDG GHQYHWHG D VDWHU VHWIRQ SURUVR VKH SDQGHP LF 2 QFH
VKH WHWUFVIRQV HDVHG VKH JWRXS ZHW YHU NHHQ VR EHJILQ
P HHVIQJ DJ DLQ DQG Z HWH FRQVFLRXV VKDWVRP H P HP EHU/ Z LGDK DYH
WUXJJBIG VR H[HFIVH GXUQJ VKH GRFNGRZ QV  : H VKHWHIRWH
FRP P IWWHG VR DWHQGLQJ VKHLUVHWIRQ RQFH SHUP RQVK VR GHQYHU
DQ KRXUGRQJ VHWIRQ |IRUVKHLUP HP EHW/

3 DUAFLSDQW DWH DWHG VR FRP SV D KHDOK TXHWRQQDLUH SURU
VR DWHQGLQJ DQG U QHFHWDU JHWSHWP DMMRQ [LRP  VKHLU * 3 VR
NRLQ LQ 6HWIRQV DWH YDUHG DQG W VR IRFXV RQ EHLQJ DE® VR
FROWQXH VR @YH LQGHSHQGHQV® DQG DYRLG IDAY 7KH\ EHJLQ Z VK
DJHQVM ZDWP XS IR@RZ HG E\ WUHVFKLQJ DQG WUHQJI VK H[ HUFLVHV
XMQJ IHVMMMWDQFH EDQGV  7KH VHWIRQV HQG Z WK VRP H H[ HUFLVHV VR
P SIRYH FDWLRYDVFXMU KHDAK LOFXGLQJ VKH GUHDGHG XQQLQJ
IRUVKH EXV



 QWRGXPURQ

5\NQH@ +RP HV KDV VHYHWDO
EQRFNV Rl |@W VKDW GRQBV KDYH
VKH IDFLOMHV DYDLDE®! IRU LW
FXWRP HW/ VR KDYH WKHW RZQ
ELQV 7KLV RIVQ P HDQV VKDW
H[ WWUQDOELQ WRWHV DWH SIRYLGHG
VR HQDEG®!I W FXWRP HW R
GLVSRWH Rl VKHLUZ DWW DZ D\ [LRP

VKHW SWRSHUW 7KH ELQV 5+

WSIFD@ SWRYIGH DWH JHQHWO
ZDWH DQG SDSHU WHF\F@QJ : H
WHFHQW® WID@HG @UWH WHF\ FQQJ

ELQV 1Q VKH ELQ WRWHV 6VRQHARZ

* IHHQ LQ ' WRQILHGE VR HQFRXDJ H
RXU FXWRP HW/ VR WHF\ F®! 7KHWH
ELQV FDQ RQ® KDYH FHUMDLQ WP V
SMFHG LQ VKHP DQG U VKH\ DW
FRQVDP LQDWG VKHVH Z RQBV EH
FRAWFWIG E\ 1('' &B/ WHIXWH
WIDP  7KH ELQV WRWHV KDYH DOR
EHHQ VXEMIFWVR [Q MISSIQJ R VR
W DQG FRP EDW VKLV D Z LGBQIH
FDP HWD KDV SXUFKDVHG

KDWZ H GLG

VK DGYLFH IWRP 1(' ' &B/ HQYLLRQP HQWDO KHDOK WADP DQG
3RQFH 5+ V &,7 SIRFXWHG D Z lG5@H FDP HWD SWRWFWIYH FDVH DQG
VRDU SRZ HU EDQN  7KH GHYLFH Z DV SXUFKDVHG VR GHWHU SHRS M
ILRP 10 VISSIQJ LQ VKH ELQ WRWH EXWZ RXG5 DOR KDYH VKH DELOW
VR EH XWH EX\ RWKHU WDP V LQFXGLQJ &,7 VKH &RP P XQIW
6 XWDLQP HQW7HDP  Z KR GHDOZ VK DQW VRFLDOEHKDYLRXU DQG DQ\
RVKHW/ Z KR QHHGHG W
%HIRWH VKH SXUFKDVH Rl VKH FDP HWD 5+ HQTXLHG DERXWP DNLQJ
XWH Rl VKH WWXWFHY Rl VKH ( QYLLRQP HQWO + HDAK DQG
&RP P XQIW 6DIHW WHDP V DW1 (' ' & 7KHLW FDP HWDV DWH Z H®
XVHG P HDQLQJ P DNLQJ XVH RI VKHP Z RX@ VDNH VRR GRQJ VR EH
DE®! VR P DNH DQ HIIHFVIYH P SDFWLQ VKH SWRE®P DWHDV : H
VKHUHIRWH SXUFKDVHG RQH IRUXVH VRBHO E\ 5+ Z KLFK KDV EHHQ RQ
FRQWDQWXVH VIQFH LWWDULYHG
7KH FDP HWD KDV EHHQ GHSGR\ HG DW6VRQHIRZ * LHHQ VR GHWHU IO
WSSLQJ DQG DV D WHVXQ@V FDVHV RI 1@ WSSLQJ KDYH WHGXFHG 7KH
FDP HWD Z DV DOR XVHG E\ VKH &RP P XQW 6XWDLQP HQW7HDP VR
REVHUYH LWXHV RI $6% LQ 1 RUK : LQJ ILH@ DQG FDSWKHG HYLGHQFH
VIKDWZ DV XVHG LQ FRXUMWR VHFXH D FRQYLFVIRQ



 QWRGXPURQ

7KH &,7 DWH DZD\V NHHQ WR
VXSSRUN JIRXSV RU HYHQW VKDW
FDWU IRU FKLGBWHQ DQG \RXQJ

SHRS®! : H EUQJ DFYIIHV VR
HWDE@QWKHG JWRXSV RUKHG® QHZ

RQHV JHWRIl VKH JWRXQG 7KLV
\HDU ZDV QR GUIHWHQW DQG Z H
HQMR\ HG JHWIQJ EDFN VR Z RWNLQJ

IDFH VR IDFH Z VK FKLGBWHQ DQG
\RXQJ SHRS® KIRXJKRXW1 RUK
( DWW HLE\ VKLLH

KDWZ H GLG

+R® HZ RRG ' XUQJ VWKH VXP P HU VWA\H WADP VXSSRUMG WHYHLDO
ILHH IDP LO® HYHQW RUW DQLVHG E\ + R® HZ RRG DQG + HDWK + HDQX\

) XVKWHV J LIRXS 7KLV IQFXGHG FWDIW VSRUN DQG KHDAK\ IRRGV 7KH
HYHQW Z HWIH SRSX@®U HYHQ GXUQJ SRRUZ HDVKHU

&M\ &WRW $ JIRXS Rl YRXQWAHW VHWXS D QHZ \ RXWK FXE LQ & @\
&WRW Z KIFK KDV EHHQ Z H®DWWHQGHG 7KH &,7 GHQYHWHG D EDVK
ERP E P DNIQJ Z RINNKRS DQG RITHWHG IXQGLQJ VXSSRUNVR VKH
JIRXS

* IDWP RRU 7KH &,7 KDYH DWHQGHG VKH RFDO\ RXVWK FOXE VHYHLDO
VP HV VR FRQVXAQVZ WK VKH \RXQJ SHRS® DQG GHQ@YHU DFWWYMHV
VXFK DV ERFFLD DQG KHDAK\ HDVIQJ Z RINVKRSV

) RIHWV 6FKRRO 7KH &,7 @ONHG LQ Z WK D YROXQWHU BIG ) RUHW
6FKRROZ KLIFK XQV LQ . HQQLQJ 3DWN &M\ &WRW 7KH VFKRROWXQV
VKLRXJ KRXWVKH \ HDU Z HFRP LQJ DA FKLABHQ GXUQJ VKH VFKRRO
KRAQGD\V 7KH WDP KDYH VXSSRUMG VKH JWRXS Z LK IXQGLQJ
P DINHVQJ SMQQLQJ DQG VXP P HU KRAGD\ GHAYHU SMQQHG IRU
$ XJ XWV

+R® HVIIHG 7KH &,7 PHW ZIVWK D YRXQWU \RXVK FXE LQ
+R® HVIIHG VR VXSSRUN Z VK IXQGLQJ DQG KRQGD\ DFVYLW
SMQQLQJ 7KH WDP SMQ VR VXSSRUMWKH J LRXS I XUKHULQ
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